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Independent Auditor's Report

To the Honorable Mayor and 
Members of the Board of Trustees
Village of Mokena, Illinois

Report on the Financial Statements
We have audited the accompanying modified cash basis financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the Village of Mokena
(the "Village"), as of and for the year ended June 30, 2020, and the related notes to the financial statements,
which collectively comprise the Village's basic financial statements as listed in the table of contents.  

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the modified cash basis of accounting described in Note 1; this includes determining that the modified cash
basis of accounting is an acceptable basis for the preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conduct our audit
in accordance with auditing standards generally accepted in the United States and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
modified cash basis financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Village of Mokena, as of June 30, 2020, and the
respective changes in modified cash basis financial position and, where applicable, cash flows thereof, for the
year then ended in accordance with the modified cash basis of accounting described in Note 1.

1



Basis of Accounting
We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States. Our opinions are not modified with respect to this
matter. 

Other Matters

Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Village of Mokena’s basic financial statements. The management’s discussion and analysis and other
information, which are the responsibility of management, are presented for purposes of additional analysis and
are not a required part of the basic financial statements. Such information has not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and, accordingly, we do not express an opinion
or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 16, 2020, on
our consideration of the Village's internal control over financial reporting and on our tests of compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Village's internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Village's internal control over financial reporting and
compliance. 

Aurora, Illinois
October 16, 2020
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Management's Discussion and Analysis
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Village of Mokena
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies

The Village of Mokena's (the "Village") financial statements are prepared in accordance with the modified cash
basis of accounting, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States (GAAP). The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles. The most
significant accounting policies used by the Village are discussed below.

Financial Reporting Entity

The Village of Mokena, Illinois, a non-home rule village, was established in 1852 and incorporated in 1880. The
Village Board is composed of the Village President and six trustees. These financial statements include all
operations of the Village. The Village provides a wide range of general municipal services, including police
protection and crime prevention, community planning and zoning, building inspection and safety, street and
building maintenance, traffic control, street lighting, and storm water control. In addition, water and sewer,
refuse, and municipal parking lot services are provided under a proprietary fund concept, with user charges set by
the Village Board to ensure adequate coverage of operating expenses and payments on outstanding debt. 

The accompanying financial statements comply with the provisions of current GASB standards, in that the
financial statements include all organizations, activities, and functions that comprise the Village. Component units
are legally separate entities for which the Village (the primary entity) is financially accountable. Financial
accountability is defined as the ability to appoint a voting majority of the organization’s governing body and
either (1) the Village’s ability to exercise control over the organization or (2) the potential that the organization
will provide a financial benefit to, or impose a financial burden on, the Village. Using these criteria, the Village has
determined that the Police Pension Plan meets the above criteria. The Police Pension Plan is blended into the
Village’s primary government financial statements as a fiduciary fund although it remains a separate legal entity.
In addition, the Village is not included as a component unit in any other governmental reporting entity as defined
by GASB pronouncements. 

Government-Wide Financial Statements

The Village’s basic financial statements include both government-wide (reporting the Village as a whole) and fund
(reporting the Village’s major funds) financial statements. Both the government-wide and fund financial
statements categorize primary activities as either governmental or business-type. The Village’s general
government, police, streets, building and grounds are classified as governmental activities. The Village’s water
and sewer services, refuse services and municipal parking lot services are classified as business-type activities.

In the government-wide Statement of Net Position – Modified Cash Basis, the governmental and business-type
activities column (a) are presented on a consolidated basis, and (b) are reported on a modified cash, economic
resource basis, which recognizes all long-term assets and receivables as well as long-term debt and obligations.
The Village’s net position is reported in three parts – net investment in capital assets; restricted net position; and
unrestricted net position. The Village first utilizes restricted resources to finance qualifying activities.
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Village of Mokena
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Government-Wide Financial Statements (Continued)

The government-wide Statement of Activities – Modified Cash Basis reports both the gross and net cost of each
of the Village’s functions and business-type activities. The functions are also supported by general government
revenues (property taxes, sales taxes, grants and contributions not restricted to specific activities, unrestricted
investment earnings, etc.).

The Statement of Activities – Modified Cash Basis reduces gross expenses (including depreciation) by related
program revenues, operating, and capital grants. Program revenues must be directly associated with the function
(general government, police, streets, and building and grounds). Operating grants include operating-specific and
discretionary (either operating or capital) grants while the capital grants column reflects capital-specific grants.

The net costs (by function or business-type activity) are normally covered by general revenues (property taxes,
sales taxes, grants and contributions not restricted to specific activities, unrestricted investment earnings, etc.).
The Village does not allocate indirect costs.

This government-wide focus is more on the sustainability of the Village as an entity and the change in the
Village’s net position resulting from the current year’s activities.

Fund Financial Statements

The financial transactions of the Village are reported in individual funds in the fund financial statements. Each
fund is accounted for by providing a separate set of self-balancing accounts that comprise its assets, liabilities,
reserves, fund equity, revenues and expenditures/expenses. The various funds are reported by generic
classification within the financial statements.

The emphasis in fund financial statements is on the major funds in either the governmental or business-type
activities categories. Nonmajor funds by category are summarized into a single column. GASB No. 34 sets forth
minimum criteria (percentage of the assets, liabilities, revenues or expenditures of all governmental funds) for
the determination of major funds. The nonmajor funds are combined in a column in the fund financial
statements.

The following fund types are used by the Village:

1. Governmental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of
financial position and changes in financial position (sources, uses, and balances of financial resources)
rather than upon net income.

General Fund – The General Fund is the general operating fund of the Village. It is used to account for all
financial resources except those required to be accounted for in another fund. 
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Village of Mokena
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Fund Financial Statements (Continued)

Capital Improvement, Repair and Replacement Fund – The Capital Improvement, Repair and Replacement
Fund is used to account for financial resources that are restricted, committed, or assigned to expenditures
for the acquisition or construction of major capital facilities and retirement of debt.

2. Proprietary Funds

The proprietary funds utilize an “economic resource” measurement focus. The object is determination of
operating income, changes in net position, financial position, and cash flows. The generally accepted
accounting principles applicable are those similar to businesses in the private sector. The Village reports
the following major proprietary funds:

Water and Sewerage Fund – The Water and Sewerage Fund accounts for the provision of water and
wastewater services to the residents of the Village. All activities necessary to provide such services are
accounted for in this fund.

Refuse Fund – The Refuse Fund accounts for waste pick-up service in the Village.

Municipal Parking Lot Fund – The Municipal Parking Lot Fund accounts for the operation of four commuter
parking lots.

3.  Fiduciary Funds

Fiduciary Funds are used to report assets held in a trustee or agency capacity for others and therefore are
not available to support Village programs. The reporting focus is on net position and changes in net
position and is reported using accounting principles similar to proprietary funds.

The Village’s fiduciary funds are presented in the fiduciary fund financial statements by type (agency).
Since by definition these assets are being held for the benefit of a third party (pension participants,
homeowners, and developers) and cannot be used to address activities or obligations of the Village, these
funds are not incorporated into the government-wide statements.

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures are recognized in the accounts and
reported in the financial statements. It relates to the timing of the measurements made regardless of the
measurement focus applied.

In the government-wide Statement of Net Position - Modified Cash Basis and Statement of Activities - Modified
Cash Basis and the fund financial statements, governmental activities and business-type activities are presented
using the modified cash basis of accounting. This basis recognizes assets, liabilities, net position/fund equity,
revenues, and expenditures when they result from cash transactions with a provision for depreciation in the
government wide statements. This basis is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States.
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Village of Mokena
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Basis of Accounting (Continued)

As a result of the use of the modified cash basis of accounting, certain assets and their related revenues (such as
accounts receivable and revenue for billed or provided services not yet collected) and certain liabilities and their
related expenses (such as accounts payable and expenses for goods or services received but not yet paid, and
accrued expenses and liabilities) are not recorded in these financial statements.

If the Village utilized accounting principles generally accepted in the United States, the fund financial statements
for governmental funds would use the modified accrual basis of accounting, while the fund financial statements
for proprietary fund types would use the accrual basis of accounting. All government-wide financial statements
would be presented on the accrual basis of accounting.

Cash and Investments

Separate bank accounts are not maintained for all Village funds. Instead, the funds maintain their cash balances in
common bank accounts, with accounting records being maintained to show the portion of the common bank
account balance attributable to each participating fund. Cash and cash equivalents are considered to be cash on
hand, demand deposits, and short-term investments with original maturities of three months or less from the
date of acquisition.

Investments for the Police Pension Fund are reported at fair value. Fair value is determined by quoted market
prices. Gains and losses on the sale of investments are recognized as they are incurred.

Restricted Cash

Certain enterprise fund resources are classified as restricted cash and cash equivalents on the Balance Sheet
because their use is limited by applicable bond covenants.

Interfund Transactions

Interfund activity is reported either as loans, services provided, reimbursements, or transfers. Loans are reported
as interfund receivables and payables as appropriate and are subject to elimination upon consolidation. Services
provided, deemed to be at market or near market rates, are treated as revenues and expenditures.

Reimbursements are when one fund incurs a cost, charges the appropriate benefiting fund and reduces its
related cost as a reimbursement. All other interfund transactions are treated as transfers. Transfers between
governmental or between proprietary funds are netted as part of the reconciliation to the government-wide
financial statements.
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Village of Mokena
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Capital Assets

Capital assets purchased or acquired with an original cost of $5,000 and an estimated useful life in excess of one
year are reported at historical cost or estimated historical cost. Contributed assets are reported at fair market
value as of the date of donation. Additions, improvements, and other capital outlays that significantly extend the
useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.

Depreciation on all assets is provided on the straight-line basis over the following estimated useful lives:

Capital Asset Category
Estimated
Useful Life

Buildings and improvements 7-50
Machinery and equipment 5-25
Transportation equipment 5-10
Infrastructure - other 5-50

The Village reports and depreciates new infrastructure assets acquired on or after May 1, 2004. Infrastructure
assets include roads, sidewalks, underground pipe (other than related to utilities), traffic signals, etc. These
infrastructure assets are likely to be the largest asset class of the Village. Neither their historical cost nor related
depreciation has historically been reported in the financial statements.

Deferred Outflows of Resources

In addition to assets and liabilities, the Balance Sheets and Statements of Net Position will sometimes report
separate sections for deferred outflows of resources and deferred inflows of resources. Deferred outflows of
resources represent a consumption of net position that applies to a future period and so will not be recognized as
an outflow of resource until then.

Compensated Absences

Under the modified cash basis of accounting, the Village does not accrue accumulated unpaid vacation and
associated employee-related costs when earned (or estimated to be earned) by the employee. Vacations and the
associated employee-related costs are recorded when paid.

Long-Term Obligations

In the government-wide financial statements and proprietary fund financial statements, long-term debt and
other long-term obligations are reported as liabilities in the applicable governmental activities or business-type
activities and proprietary fund Statement of Net Position – Modified Cash Basis. In the Government-wide financial
statements, Bond premiums and discounts are deferred and amortized over the life of the bonds on a straight-
line basis.
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Village of Mokena
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Long-Term Obligations (Continued)

Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs are reported as
debt service expenditures. In the fund financial statements, governmental funds recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt issued is reported
as other financing sources. Premiums and discounts received on debt issuances are reported as other financing
sources/uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.

Government-wide Net Position

Government-wide net position is divided into three components:

1. Net Investment in Capital Assets – consists of capital assets (net of accumulated depreciation) reduced by
the outstanding balances of bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

2. Restricted Net Position – consists of net position that is restricted by the Village’s creditors, by the state
enabling legislation, by grantors, and by other contributors.

3. Unrestricted Net Position – all other net positions are reported in this category.

Governmental Fund Balances

Governmental fund balances are divided between nonspendable and spendable. Nonspendable fund balances are
balances that cannot be spent because they are not expected to be converted to cash or they are legally or
contractually required to remain intact. The spendable fund balances are arranged in a hierarchy based on
spending constraints:

1. Restricted – amounts constrained to specific purposes by their providers (such as grantors, bondholders,
and higher levels of government) through constitutional provisions or by enabling legislation.

2. Committed – amounts constrained to specific purposes by a government itself, using its highest level of
decision-making authority. The Village Board is the highest level of decision-making authority for the Village
that can, by adoption of ordinance prior to the end of the year, commit fund balance. Once adopted, the
limitation remains in place until a similar action is taken (adoption of another ordinance) to remove or revise
the limitation.

3. Assigned – amounts the Village intends to use for specific purposes as determined by the Village Board. It is
assumed that creation of a fund automatically assigns fund balance.

4. Unassigned – amounts that are available for any purpose. These amounts are only reported in the General
Fund.
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Village of Mokena
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Governmental Fund Balances (Continued)

The Village permits funds to be expended in the following order: Restricted, Committed, Assigned, and
Unassigned.

Operating Revenues and Expenses

The Village’s proprietary funds distinguish between operating and nonoperating revenues and expenses.
Operating revenues and expenses of the Village’s proprietary funds consist of charges for services and the costs
of providing those services, administrative expenses, and depreciation on capital assets. All other revenue and
expenses are reported as nonoperating.

Note 2: Deposits and Investments

Deposits with financial institutions are fully insured or collateralized by securities held in the Village’s name. The
Village is allowed to invest in securities as authorized by the Illinois Compiled Statutes, Chapter 30, Act
235/Articles 2 and 6.

The Village categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of
the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant
other observable inputs; Level 3 inputs are significant unobservable inputs.

Investments - As of June 30, 2020, the Village had the following investments and maturities:

Investment Maturities (in Years)

Investment Fair Value Level Fair Value Less than 1 1 - 5 5 - 10 More than 10

State investment pools N/A $ 21,337,058 $ 21,337,058 $ 0 $ 0 $ 0
U.S. treasury Level 2 1,472,002 125,268 790,414 556,320 0
U.S. agency securities Level 2 8,176,937 271,788 2,195,610 5,423,246 286,293
Equity mutual funds Level 1 11,415,974 N/A N/A N/A N/A
Municipal and corporate bonds Level 2 3,249,278 299,239 954,895 1,943,181 51,963

Total investments $ 45,651,249 $ 22,033,353 $ 3,940,919 $ 7,922,747 $ 338,256

The Illinois Public Treasurers’ Investment Pool, known as The Illinois Funds, operates as a qualified external
investment pool in accordance with the criteria established in GASB Statement No. 79, Certain External
Investment Pools and Pool Participants, and thus, reports all investments at amortized cost rather than market
value. The investment in The Illinois Funds by participants is also reported at amortized cost. The Illinois Funds
does not have any limitations or restrictions on participant withdrawals. The Illinois Treasurer’s Office issues a
separate financial report for The Illinois Funds which may be obtained by contacting the Administrative Office at
Illinois Business Center, 400 West Monroe Street, Suite 401, Springfield, Illinois 62704.
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Village of Mokena
Notes to Financial Statements

Note 2: Deposits and Investments (Continued)

Credit Risk - The Village limits its exposure to credit risk, the risk that the issuer of a debt security will not pay its
par value upon maturity, by primarily investing in Illinois Funds and U.S. agency securities. As of June 30, 2020,
the Village's investments in debt securities were rated as follows:

Investment Credit Rating Rating Source

State investment pool AAAm Standard and Poor's
U.S. treasury AAA Standard and Poor's
U.S. agency securities AA+ Standard and Poor's
Municipal bonds AA-AAA Standard and Poor's

Concentration of credit risk is the risk that the Village has too high a percentage of the investments invested in
one type of investment. The Village's investment policy requires diversification of investment to avoid
unreasonable risk.

Note 3: Property Taxes

The Village's property tax is levied each calendar year on all taxable real property located in the Village's district.
The 2019 and 2018 levies were passed by the Board on November 25, 2019 and December 10, 2018. Property
taxes attach as an enforceable lien on property as of January 1 of the calendar year they are for and are payable
in two installments early in June and early in September of the following calendar year, during which the Village
receives significant distributions of property tax receipts.

Note 4: Capital Assets

The following is a summary of capital asset activity for the Village for the year ended June 30, 2020:

Governmental activities:
Balance

July 1, 2019 Additions Deletions
Balance

June 30, 2020

Capital assets not being depreciated:
Land $ 47,479,781 $ 0 $ 0 $ 47,479,781

Capital assets being depreciated:
Buildings and improvements 3,650,884 33,940 0 3,684,824
Transportation equipment 3,095,631 323,219 0 3,418,850
Machinery and equipment 1,904,043 135,975 0 2,040,018
Infrastructure 105,901,723 2,017,215 0 107,918,938

Subtotal 114,552,281 2,510,349 0 117,062,630

Accumulated depreciation (50,904,868) (2,902,921) 0 (53,807,789)

Capital assets being depreciated, net 63,647,413 (392,572) 0 63,254,841

Total governmental activities capital assets, net $ 111,127,194 $ (392,572) $ 0 $ 110,734,622
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Business-type activities:
Balance

July 1, 2019 Additions Deletions
Balance

June 30, 2020

Capital assets not being depreciated:
Land $ 1,934,830 $ 0 $ 0 $ 1,934,830
Construction in progress 428,696 205,322 0 634,018

Capital assets not being depreciated 2,363,526 205,322 0 2,568,848

Capital assets being depreciated:
Buildings and improvements 14,213,561 7,780 0 14,221,341
Transportation equipment 793,042 54,450 0 847,492
Machinery and equipment 3,429,267 53,249 0 3,482,516
Infrastructure 18,738,292 331,142 0 19,069,434

Subtotal 37,174,162 446,621 0 37,620,783

Accumulated depreciation (17,360,026) (773,494) 0 (18,133,520)

Capital assets being depreciated, net 19,814,136 (326,873) 0 19,487,263

Total business-type activities capital assets, net $ 22,177,662 $ (121,551) $ 0 $ 22,056,111

Depreciation expense was charged to the governmental functions as follows for the year ended June 30, 2020:

Governmental activities:

General government $ 62,719
Public works 2,639,017
Police and emergency services 201,185

Total $ 2,902,921

Depreciation expense was charged to the business-type functions as follows for the year ended June 30, 2020:

Business-type activities:

Water and sewerage operations $ 754,787
Refuse operations 383
Municipal parking lot operations 18,324

Total $ 773,494
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Long-term obligation activity for the year ended June 30, 2020 was as follows:

Due
Balance Balance Within

July 1, 2019 Issued Retired June 30, 2020 One Year

Governmental activities
G.O. Tax Certificates $ 245,000 $ 0 $ (120,000) $ 125,000 $ 125,000
G.O. Bonds 3,595,000 0 (575,000) 3,020,000 565,000
Unamortized bond premium 86,130 0 (16,025) 70,105 0

     Total governmental $ 3,926,130 $ 0 $ (711,025) $ 3,215,105 $ 690,000

Business-type activities
G.O. Bonds $ 360,000 $ 0 $ (360,000) $ 0 0
Unamortized bond premium 3,091 0 (3,091) 0 0

    Total business-type $ 363,091 $ 0 $ (363,091) $ 0 $ 0

Long-term obligations consisted of the following at June 30, 2020:

Date of issuance Maturity date Interest rate Face amount -

Governmental activities
G.O. Tax Certificates 3/26/2009 2/1/2021 2.0% - 4.0% $ 1,265,000 125,000
G.O. Bonds 5/17/2012 12/15/2024 1.0% - 2.75% 6,890,000 3,020,000

Business-type activities
          G.O. Bonds 3/10/2009 12/1/2019 2.0% - 3.5% $ 3,160,000 0

At June 30, 2020, the annual debt service requirements to service long-term debt (Series 2009B and Series 2012)
attributable to governmental activities are:

Series 2009B:

Payment Date Principal Interest Total Payment

August 1, 2020 $ 2,500 $ 2,500
February 1, 2021 125,000 2,500 127,500

Total $ 125,000 $ 5,000 $ 130,000
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Series 2012:

Payment Date Principal Interest Total Payment

December 15, 2020 $ 565,000 $ 36,412 $ 601,412
June 15, 2021 30,409 30,409
December 15, 2021 585,000 30,409 615,409
June 15, 2022 24,194 24,194
December 15, 2022 600,000 24,194 624,194
June 15, 2023 16,694 16,694
December 15, 2023 615,000 16,694 631,694
June 15, 2024 9,006 9,006
December 15, 2024 655,000 9,006 664,006

Total $ 3,020,000 $ 197,018 $ 3,217,018

Pledged Revenues – The Village has pledged the future 1/2% non-home rule sales tax revenue to pay the debt
service on the 2012 bond issuance. The pledge will remain until the bonds are retired. Total 1/2% non-home rule
sales tax revenue and debt service for the 2012 bonds for the year ended June 30, 2020 totaled $2,608,124 and
$653,575, respectively.

Prior Year Defeasance of Debt – In prior years, the Village defeased various bond issues by placing the proceeds of
the new bonds in an irrevocable trust to provide for all future debt service payments on the old bonds.
Accordingly, the trust account assets and liabilities for the defeased bonds are not included in the Village’s
financial statements. At June 30, 2020, $3,285,000 of defeased bonds remain outstanding.
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Legal Debt Margin – The legal debt margin for the Village at June 30, 2020 is as follows:

Assessed valuation - 2019 tax year $ 827,815,720

Statutory debt limitation (8.625% of assessed valuation) $ 71,399,106

Debt:
G.O. Bonds 3,020,000
G.O. Tax Certificates 125,000

Total Debt 3,145,000

Legal debt margin $ 68,254,106

Note 6: Contingent Liabilities

At June 30, 2020, the Village was holding security agreement letters of credit of $1,248,000. These letters of
credit represent security for the Village for the completion of public improvements by various developers. No
amounts are recorded on the books of the Village until the contractor defaults on the construction of the
improvements.

Note 7: Interfund Activity

Interfund transfers for the year ended June 30, 2020 consisted of the following: 

Transfer In Transfer Out

Capital Projects Fund 185,000 100,000
Sewer Plant Construction Fund 150,000 0
Water System Capital
Improvement Fund 0 150,000
Sewer System Capital
Improvement Fund 150,000 0
Water and Sewerage Fund 0 335,000
Municipal Parking Lot Fund 100,000 0

Total $ 585,000 $ 585,000

Transfers are to move revenues to the fund that statute or budget requires to collect them to a fund that statute
or budget requires to expend them. Transfers are also used to move unrestricted revenues to other funds in
accordance with budgetary authorization.
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Note 8: Risk Management

The Village has joined with selected other municipalities to form an externally administered insurance program,
Southwest Agency for Risk Management (SWARM). This association provides workers' compensation, liability,
and property insurance. Each individual member is self-insured for $50,000 and $100,000, respectively, for
property and general liability claims per occurrence. The Village's estimated unfunded obligation to SWARM at
June 30, 2020 was $0. The amount of coverage has not decreased nor have the amount of settlements exceeded
coverage in the current year or any of the past three years.

During the year ended June 30, 2020, the Village also participated in the Southwest Agency for Health
Management (SWAHM) which provided health, dental and life insurance to Village employees.

Note 9: Retirement Fund Commitments

The Village contributes to a multiple employer public employee defined benefit pension plan (referred to as the
Pension Plan), the Illinois Municipal Retirement Fund (IMRF), which is administered by IMRF. The benefits, benefit
levels, employee contributions and employer contributions for the plan is governed by ILCS and can only be
amended by the Illinois General Assembly. IMRF issues a publicly available report that includes financial
statements and supplementary information for the plan as a whole, but not for individual employers. Those
reports can be obtained from IMRF, 2211 York Road, Suite 500, Oak Brook, Illinois 60523.

Illinois Municipal Retirement Fund

Plan Description - All employees (other than those covered by the Police Pension plan) hired in positions that
meet or exceed the prescribed annual hourly standard must be enrolled in IMRF as participating members. IMRF
provides two tiers of pension benefits. Employees hired prior to January 1, 2011, are eligible for Tier 1 benefits.

Plan Regular Tier 1 Regular Tier 2

Retirement benefit amount 1-2/3 percent of the final rate
of earnings for each of the
first 15 years plus 2 percent
for each year of service credit
in excess of 15 years, limited
to 75 percent of the final rate
of earnings

1-2/3 percent of the final rate
of earnings for each of the
first 15 years plus 2 percent
for each year of service credit
in excess of 15 years, limited
to 75 percent of the final rate
of earnings

Final rate of earnings Highest consecutive 48
months in the last 10 years

Highest consecutive 96
months in the last 10 years,
pensionable earnings capped
at $115,929 in 2020,
increasing annually by 3% or
1/2 of the increase in CPI,
whichever is less
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Plan Regular Tier 1 Regular Tier 2

Vesting 8 years 10 years

Minimum age for unreduced
benefits

35+ years of services; 55,
otherwise 60

35+ years of service; 62,
otherwise 67

Early retirement At age 55, discount based on
age and service

At age 62, discount based on
age and service

Survivor benefits Annuity for eligible spouse Annuity for eligible spouse

Post-retirement increase 3% of original amount 3% or ½ of the increase in CPI,
whichever is less, of original
amount; increases begin the
January following the
member’s 67th birthday or
the January after the member
has received one year of
benefit payments, whichever
is later

IMRF also provides death and disability benefits. These benefit provisions and all other requirements are
established by state statute. Participating members are required to contribute 4.5% of their annual salary to
IMRF. The Village is required to contribute the remaining amounts necessary to fund IMRF as specified by statute.
The employer contribution for the calendar year ended December 31, 2019 was 14.16% of covered payroll.

Plan Membership – At December 31, 2019, the measurement date, membership in the Plan was as follows:

Members

Inactive employees or beneficiaries currently receiving benefits 51
Inactive employees entitled to but not yet receiving benefits 17
Active employees 44

Total 112
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Contributions – As set by statute, Village employees participating in IMRF are required to contribute 4.50% of
their annual covered salary. The statute requires the Village to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The Village's actuarially
determined contribution rate for calendar year 2019 was 12.67% percent of annual covered payroll. The Village
also contributes for disability benefits, death benefits and supplemental retirement benefits, all of which are
pooled at the IMRF level. Contribution rates for disability and death benefits are set by the IMRF Board of
Trustees, while the supplemental retirement benefits rate is set by statute.

Actuarial Assumptions – The total pension liability for the plan was determined by an actuarial valuation
performed as of December 31, 2019 using the following actuarial methods and assumptions:

Actuarial methods
Actuarial cost method Entry Age Normal
Asset valuation method Market Value

Actuarial assumptions
Investment rate of return 7.25%
Price inflation 2.50%
Salary increases 3.35% to 14.25%, including inflation

Mortality – For non-disabled retirees, an IMRF specific mortality table was used with fully generational projection
scale MP-2017 (base year 2015). The IMRF specific rates were developed from the RP-2014 Blue Collar Health
Annuitant Mortality Table with adjustments to match current IMRF experience. For disabled retirees, an IMRF
specific mortality table was used with fully generational projection scale MP-2017 (base year 2015). The IMRF
specific rates were developed from the RP-2014 Disabled Retirees Mortality Table applying the same adjustment
that were applied for non-disabled lives. For active members, an IMRF specific mortality table was used with fully
generational projection scale MP-2017 (base year 2015). The IMRF specific rates were developed from the RP-
2014 Employee Mortality Table with adjustments to match current IMRF experience.

Long-Term Expected Real Rate of Return – The long-term expected rate of return on pension plan investments
was determined using an asset allocation study in which best-estimate ranges of expected future real rates of
return (net of pension plan investment expense and inflation) were developed for each major asset class. These
ranges were combined to produce long-term expected rate of return by the target asset allocation percentage
and by adding expected inflation.
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The target allocation and best estimates of arithmetic and geometric real rates of return for each major asset
class are summarized in the following table:

Projected Returns/Risks

Asset Class
Target

Allocation
One Year

Arithmetic
Ten Year

Geometric

Equities %37.0 %7.05 %5.75
International equities 18.0 8.10 6.50
Fixed income 28.0 3.70 3.25
Real estate 9.0 6.35 5.20
Alternatives 7.0

Private equity              0.0    11.30 7.60
Commodities                  0.0    4.65 3.60

Cash 1.0 1.85 1.85

Total %100.0

Discount Rate – A Single Discount Rate of 7.25% was used to measure the total pension liability. The projection of
cash flow used to determine this Single Discount Rate assumed that the plan members’ contributions will be
made at the current contribution rate, and that employer contributions will be made at rates equal to the
difference between actuarially determined contribution rates and the member rate. The Single Discount Rate
reflects:

1.  The long-term expected rate of return on pension plan investments (during the period in which the 
fiduciary net position is projected to be sufficient to pay benefits), and

2. The tax-exempt municipal bond rate based on an index of 20-year general obligation bonds with an 
average AA credit rating (which is published by the Federal Reserve) as of the measurement date (to the 
extent that the contributions for use with the long-term expected rate of return are not met).

Discount Rate Sensitivity – The following is a sensitivity analysis of the net pension liability/ (asset) to changes in
the discount rate. The table below presents the pension liability of the Village calculated using the discount rate
of 7.25% as well as what the net pension liability/(asset) would be if it were to be calculated using a discount rate
that is 1 percentage point lower (6.25%) or 1 percentage point higher (8.25%) than the current rate:

Current
1% lower Discount Rate 1% higher
(6.25%) (7.25%) (8.25%)

Net pension liability (asset) $ 5,650,196 $ 2,734,356 $ 319,290
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Changes in Net Pension Liability - The components of the net pension liability of the Plan as of December 31, 2019
alculated in accordance with GASB Statement No. 67, were as follows:

Total Pension
Liability

(A)

Plan
Net Position

(B)

Net Pension
Liability
(Asset)
(A)-(B)

Balances at December 31, 2018 $ 20,586,089 $ 16,241,435 $ 4,344,654

Changes for the year:
Service cost 379,139 0 379,139
Interest on the total pension liability 1,477,116 0 1,477,116
Changes of benefit terms 0 0 0
Differences between expected and actual experience of the
total pension liability 236,702 0 236,702
Contributions - employer 0 506,829 (506,829)
Contributions - employees 0 161,670 (161,670)
Net investment income 0 2,871,553 (2,871,553)
Benefit payments, including refunds of employee
contributions (803,302) (803,302) 0
Other (net transfer) 0 163,203 (163,203)

Net changes 1,289,655 2,899,953 (1,610,298)

Balances at December 31, 2018 $ 21,875,744 $ 19,141,388 $ 2,734,356

Social Security – Employees not qualifying for coverage under IMRF are considered “nonparticipating employees.”
These employees and those qualifying for coverage under the IMRF and Police Pension Fund are covered under
Social Security. The Village paid the total required contribution for the current fiscal year.

Due to the Village preparing its financial statements on the modified cash basis of the financial reporting, pension
liabilities and deferred inflows and outflows referred to throughout the note disclosure are not recognized in the
actual financial statements.

Note 10: Police Pension Plan

Plan Description – The Police Pension Plan (Plan) is a single-employer, defined benefit pension plan which covers
the qualified police sworn employees of the Village of Mokena, Illinois. Although this is a single-employer pension
plan, the defined benefits and employee and employer contribution levels are governed by Illinois compiled
statute and may be amended only by the Illinois legislature. The Village accounts for the plan as a Pension Trust
Fund and does not issue a stand-alone financial report. 
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Plan Membership – Membership in the Plan consisted of the following at  June 30, 2020, the date of the
latest actuarial valuation:

Inactive employees or beneficiaries currently receiving benefits 9
Inactive employees entitled to but not yet receiving benefits 0
Active employees 31

Total 40

Benefits Provided –  The Plan provides retirement, disability, and death benefits to Plan members and their
beneficiaries. Chapter 40-Pensions-Act 5/Article 3 of the Illinois Compiled Statutes assigns the authority to
establish and amend the benefit provisions of the Plan to the Illinois legislature.

Tier 1 employees (those hired as a police officer prior to January 1, 2011) attaining the age of 50 or older with 20
or more years of creditable service are entitled to receive an annual retirement benefit equal to one-half of the
salary attached to the rank held on the last day of service, or for one year prior to the last day, whichever is
greater.  The annual benefit shall be increased by 2.5% of such salary for each additional year of service over 20
years up to 30 years, to a maximum of 75% of such salary.   Employees with at least eight years but less than 20
years of credited service may retire at or after age 60 and receive a reduced benefit. The monthly pension of a
police officer who retired with 20 or more years of service after January 1, 1977 shall be increased annually,
following the first anniversary date of retirement and be paid upon reaching the age of at least 55 years, by 3% of
the original pension and 3% compounded annually thereafter.

Tier 2 employees (those hired on or after January 1, 2011) attaining the age of 55 or older with 10 or more years
of creditable service are entitled to receive an annual retirement benefit equal to the average monthly salary
obtained by dividing the total salary of the police officer during the 96 consecutive months of service within the
last 120 months of service in which the total salary was the highest by the number of months of service in that
period.  Police officers' salary for pension purposes is initially capped at $115,928.92 (as of January 1, 2020), plus
the lesser of one-half of the annual change in the Consumer Price Index or 3% compounded.  The annual benefit
shall be increased by 2.5% of such salary for each additional year of service over 20 years up to 30 years to a
maximum of 75% of such salary. Employees with at least 10 years of service may retire at or after age 50 and
receive a reduced benefit (i.e., 1/2% for each month under 55).

The monthly benefit of a Tier 2 police officer shall be increased at age 60 on the January 1st after the police
officer retires, or the first anniversary of the pension starting date, whichever is later. Noncompounding increases
occur annually, each January thereafter. The increase is the lesser of 3% or 1/2 of the change in the Consumer
Price Index for the preceding calendar year.

Contributions –  Employees are required by Illinois Compiled Statutes (ILCS) to contribute 9.91% of their base
salary to the Plan. If an employee leaves covered employment with less than 20 years of service, accumulated
employee contributions may be refunded without accumulated interest. The Village is required to contribute the
remaining amounts necessary to finance the Plan and the administrative costs as actuarially determined by an
enrolled actuary. For the year ended June 30, 2020, the Village's contribution was 25.99% of covered payroll.
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Investment Policy –  ILCS limit the Plan's investments to those allowable by ILCS and require the Plan's Board of
Trustees to adopt an investment policy which can be amended by a majority vote of the Board of Trustees. The
Plan's investment policy authorizes the Plan to make deposits/invest in insured commercial banks, savings and
loan institutions, obligations of the U.S. Treasury and U.S. agencies, insured credit union shares, money market
mutual funds with portfolios of securities issued or guaranteed by the United States or agreements to repurchase
these same obligations, repurchase agreements, short-term commercial paper rated within the three highest
classifications by at least two standard rating services, investment grade corporate  bonds and Illinois Funds. The
Plan may also invest in certain non-U.S. obligations, Illinois municipal corporations tax anticipation warrants,
veteran's loans, obligations of the State of Illinois and its political subdivisions, Illinois insurance company general
and separate accounts, mutual funds and corporate equity securities. The Plan's investment policy in accordance
with ILCS establishes the following target allocation across asset classes: 

Target
Long-term
Expected

Asset Class Allocation Real Rate of Return

Large cap domestic equities %31.5 %6.20
Small cap domestic equities 9.0 8.00
International equities 4.5 6.70
Fixed Income 55.0 1.20

Total %100.0

ILCS limit the Plan's investments in equities and mutual funds to 45%. Securities in any one company should not
exceed 5% of the total fund.

The blended asset class is comprised of all other asset classes to allow for rebalancing the portfolio. The long-
term expected rate of return on the Plan's investments was determined using an asset allocation study
conducted by the Plan's investment management consultant in which best estimate ranges of expected future
real rates of return (net of pension plan investment expense and inflation) were developed for each major assets
class. These ranges were combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic real rates of return excluding inflation for each major asset class included in the Plan's
target asset allocation as of June 30, 2020 are shown above.

Investment Valuations, Concentrations, and Rate of Return –  All investments in the Plan are stated at fair value
and are recorded as of the trade date. Fair value is based on quoted market prices for debt securities, equity
securities, and mutual funds. There are no significant investments (other than U.S. Government guaranteed
obligations) in any one organization that represent 5% or more of the Plan's investments. For the year ended
June 30, 2020, the annual money-weighted rate of return on pension plan investments (excluding CD's), net of
pension plan investment expense, was 6.2%. The money-weighted rate of return expresses investment
performance, net of investment expense, adjusted for the changing amounts actually invested.
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Deposits with Financial Institutions –  Custodial credit risk for deposits with financial institutions is the risk that in
the event of a bank's failure, the Plan's deposits may not be returned to it. The Plan's investment policy requires
all bank balances to be covered by federal depository insurance.

Discount Rate –  The discount rate used to measure the total pension liability was 6.50%. The projection of cash
flows used to determine the discount rate assumed that plan member contributions will be made at the current
contribution rate and the Village contributions will be made at rates equal to the difference between actuarially
determined contribution rates and the member rate. Based on those assumptions, the pension plan’s fiduciary
net position was projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability.

Discount Rate Sensitivity –  The following is a sensitivity analysis of the net pension liability/ (asset) to changes in
the discount rate. The table below presents the pension liability of the Village calculated using the discount rate
of 6.50% as well as what the net pension liability/(asset) would be if it were to be calculated using a discount rate
that is 1 percentage point lower (5.50%) or 1 percentage point higher (7.50%) than the current rate:

Current
1% lower Discount Rate 1% higher

5.50% 6.50% 7.50%

Net pension liability (asset) $ 11,896,512 $ 6,118,163 $ 1,572,230

Actuarial Assumptions – The total pension liability for the plan was determined by an actuarial valuation
using the following actuarial methods and assumptions:

Actuarial valuation date June 30, 2020
Actuarial cost methods Entry age normal (level % of pay)
Asset valuation method Market value
Amortization method Straight line
Long-term expected rate of retun on plan assets 6.50%
Consumer price index (urban) 2.25%
Projected salary increases 3.00% - 8.48%
Inflation rate included 2.25%
Projected increases in total payroll 3.00%
Mortality rates Pub-2019 adjusted for plan status,

demographics, and Illinois public pension data
Retirement rates 100% of L&A 2020 Illinois police retirement

rates capped at age 65
Termination rates 100% of L&A 2020 Illinois police termination

rates
Disability rates 100% of L&A 2020 Illinois police disability rates
Marital assumptions Active members: 80.0% 

Retiree & disabled members: based on actual
spousal data
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Net Pension Liability - The components of the net pension liability of the Plan as of June 30, 2020, calculated in
accordance with GASB Statement No. 67, were as follows:

Total Pension
Liability 

(A)

Plan Net
Position 

(B)

Net Pension
Liability
(A)-(B)

Balances at July 1, 2019 $ 27,982,258 $ 22,676,488 $ 5,305,770

Changes for the year:
Service Cost 778,502 0 778,502
Interest on the total pension liability 1,765,593 0 1,765,593
Changes of benefit terms 73,345 0 73,345
Difference between expected and actual experience
of the total pension liability 261,602 0 261,602
Changes in assumptions 607,584 0 607,584
Contributions - employer 0 764,027 (764,027)
Contributions - employees 0 291,617 (291,617)
Net investment income 0 1,647,514 (1,647,514)
Benefit payments, including refunds (703,384) (703,384) 0
Administrative expense 0 (28,925) 28,925

Net Changes 2,783,242 1,970,849 812,393

 Balances at June 30, 2020 $ 30,765,500 $ 24,647,337 $ 6,118,163

Due to the Village preparing its financial statements on the modified cash basis of the financial reporting, pension
liabilities and deferred inflows and outflows referred to throughout the note disclosure are not recognized in the
actual financial statements.

Note 11: Other Postemployment Benefits

Plan Description – The Retiree Healthcare Benefit Program is a single-employer defined benefit healthcare plan
administered by the Village. The Village offers post-retirement benefits to all retirees who worked for the Village,
were enrolled in one of the Village's healthcare plans at the time of employment, and receive a pension from the
Village through the Illinois Municipal Retirement Fund (IMRF) or the Police Pension Fund. Such coverage is
provided for retired employees until they reach age 65. The retired employees are required to pay 100% of the
blended premiums. The Retiree Healthcare Benefit Plan does not issue a publicly available financial report.

Employees covered by benefit terms - At June 30, 2020, the following employees were covered by the benefit
terms:

Total Active employees 72
Inactive Employees Currently Receiving Benefit Payments 6

Total 78
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Contributions – The contribution requirements are based on projected pay-as-you-go financing. For
fiscal year 2020, the Village contributed $91,356 to the plan.

Net OPEB Liability – The Village’s total OPEB liability was measured as of June 30, 2020, and the total OPEB
liability used to calculate the net OPEB liability was determined by an actuarial valuation as of that date.

Actuarial Assumptions – The total OPEB liability in the June 30, 2020 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement, unless otherwise specified:

Actuarial cost method Entry Age Normal 

Asset valuation method Market Value 

Investment Rate of Return 2.21%, net of OPEB plan investment expense, including inflation

Salary increases 2.75%, including inflation 

Healthcare cost trend rates 1.1% – 10.6% initially, reduced by decrements to an ultimate inflation rate of 
5.0%

Mortality rates for IMRF were based on the RP2014 study with Blue Collar Adjustment and MP-2016
Improvement, weighted per IMRF Experience Study dated November 8, 2017. Police follows the Sex Distinct Raw
Rates as developed in the PubS-2010(A) Study improved to 2017 using MP-2019 Improvement Rates. These rates
are improved generationally using MP-2019 Improvement Rates. Spouse Mortality follows the Sex Distinct Raw
Rates as developed in the PubS-2010(A) Study. These rates are improved generationally using MP-2019
Improvement Rates.

Changes in Net OPEB Liability:
Total OPEB

Liability
(A)

Plan
Net Position

(B

Net OPEB
Liability
(A)-(B)

Balances at July 1, 2019 $ 2,199,904 $ 0 $ 2,199,904

Changes for the year:
Service cost 18,273 0 18,273
Interest 75,398 0 75,398
Actuarial experience 75,986 0 75,986
Change of assumptions 514,460 0 514,460
Contributions - employer 0 91,356 (91,356)
Benefit payments (91,356) (91,356) 0

Net changes 592,761 0 592,761

Balances at June 30, 2020 $ 2,792,665 $ 0 $ 2,792,665
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Note 11: Other Postemployment Benefits (Continued)

Discount rate – The discount rate used to measure the total OPEB liability was 2.21 percent. The projection of
cash flows used to determine the discount rate assumed that contributions from Villages will be made at
contractually required rates, actuarially determined. Based on this assumption, the OPEB plan's fiduciary net
position was projected to be available to make all projected OPEB payments for current active and inactive
employees. Therefore, the long-term expected rate of return on OPEB plan investments was applied to all periods
of projected benefit payments to determine the total OPEB liability.

Sensitivity of the Villages's net OPEB liability to changes in the discount rate –  The following presents the Village's
net OPEB liability, as well as what the Village's  net OPEB liability would be if it were calculated using a discount
rate that is 1-percentage-point lower (1.21 percent) or 1-percentage-point higher (3.21 percent) than the current
discount rate:

Current
1% lower Discount Rate 1% higher

1.21% 2.21% 3.21%

Net OPEB Liability $ 3,255,415 $ 2,792,665 $ 2,426,229

Sensitivity of the Village's  net OPEB liability to changes in the healthcare cost trend rates – The following presents
the Village's net OPEB liability, as well as what the Village's net OPEB liability would be if it were calculated using
healthcare cost trend rates that are 1-percentage-point lower or 1-percentage-point higher than the current
healthcare cost trend rates:

1% Decrease

Healthcare
Cost Trend

Rates 1% Increase
(Varies) (Varies) (Varies)

Net OPEB Liability $ 2,410,310 $ 2,792,665 $ 3,269,919

As the Village reports using the modified cash basis of accounting, no liability has been recognized with regards to
this other postemployment benefit plan for the year ended June 30, 2020.
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Note 12: Budgetary Information

Annual budgets are adopted on the modified cash basis of accounting, which is consistent with the basis of
accounting utilized by the Village’s funds. The original budget was amended on June 22, 2020. 

The Village follows the following procedures in establishing the budgetary data reflected in the financial
statements:

1. The Village Board adopts a Budget Ordinance which includes a budget for all funds utilized by
the Village. This ordinance serves as an appropriation authorization.

2. Public budget hearings are conducted to obtain taxpayer comments.
3. The budget is legally enacted through passage of an ordinance.
4. The Village Administrator is authorized to transfer budgeted amounts between departments

within any fund. However, any revisions that alter the total expenditures of any fund must be
approved through an ordinance by the Village Board.

5. The level of control, or level at which expenditures may not exceed budgeted appropriations,
is at the fund level. Appropriations lapse at the end of the fiscal year.

Note 13: New Governmental Accounting Standards

GASB Statement No. 83, Certain Asset Retirement Obligations, will be effective for the Village beginning with its
year ending June 30, 2021. This statement establishes criteria for determining the timing and pattern of
recognition of a liability and a corresponding deferred outflow of resources for asset retirement obligations. 

GASB Statement No. 84, Fiduciary Activities, will be effective for the Village beginning with its year ended June
30, 2021. This statement provides guidance regarding the identification of fiduciary activities for accounting and
financial reporting purposes and how those activities should be reported.

GASB Statement No. 87, Leases, improves accounting and financial reporting for leases by governments. This
Statement increases the usefulness of governments’ financial statements by requiring recognition of certain lease
assets and liabilities for leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. The requirements of this
Statement are effective for reporting periods beginning after December 15, 2020. The Village has not determined
the effect of this Statement.

GASB Statement No. 88, Certain Disclosures Related to Debt, Including Direct Borrowings and Direct Placements,
will be effective for the Village beginning with its year ended June 30, 2021. This statement provides guidance to
improve the information that is disclosed in notes to government financial statements related to debt, including
direct borrowings and direct placements. It also clarifies which liabilities governments should include when
disclosing information related to debt.
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Note 13: New Governmental Accounting Standards (Continued)

GASB Statement No. 89, Accounting for Interest Cost Incurred before the End of Construction Period, will be
effective for the Village beginning with its year ending June 30, 2021. This Statement establishes accounting
requirements for interest cost incurred before the end of a construction period and requires that interest cost
incurred before the end of a construction period be recognized as an expense in the period in which the cost is
incurred for financial statements prepared using the economic resources measurement focus. As a result, interest
cost incurred before the end of a construction period will not be included in the historical cost of a capital asset
on the Statement of Net Position.

GASB Statement No. 90, Majority Equity Interests – an amendment of GASB Statements No. 14 and No. 61, will
be effective for the Village beginning with its year ending June 30, 2021. This Statement clarifies the accounting
and financial reporting requirements for a state or local government’s majority equity interest in an organization
that remains legally separate after acquisition. Under this statement, a government entity should report its
majority equity interest in a legally separate organization as an investment if the equity interest meets the GASB’s
definition of an investment.

Management of the Village is still in the process of determining what effect, if any, the above statements will
have on the basic financial statements and related disclosures.

Note 14: Subsequent Events

The Village has evaluated subsequent events through the date of this report, which is the date the financial
statements were available to be issued. 

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a "Public Health
Emergency of International Concern" and on March 11, 2020, declared it to be a pandemic. Actions taken around
the world to help mitigate the spread of the coronavirus include restrictions on travel, and quarantines in certain
areas, and forced closures for certain types of public places and businesses. The coronavirus and actions taken to
mitigate the spread of it have had and are expected to continue to have an adverse impact on the economies and
financial markets of many countries, and all States of the United States of America. On March 27, 2020, the
Coronavirus Aid, Relief, and Economic Security Act (CARES Act) was enacted to amongst other provisions, provide
emergency assistance for individuals, families and businesses affected by the coronavirus pandemic.   

It is unknown how long the adverse conditions associated with the coronavirus will last and what the complete
financial effect will be to the Village. To date, the Village, as with most local municipalities in the State and
Country, is experiencing declining revenue, and significant changes in the fair value of assets. Additionally, it is
reasonably possible that estimates made in the financial statements have been, or will be, materially and
adversely impacted in the near term as a result of these conditions, including expected credit losses on
receivables and investments; Net Pension and OPEB liabilities and related deferred assets and liabilities; and
contingent obligations.  
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